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Volume 16 Issue 1
President’s Message

By Jim Jaskot
I consider myself very fortunate to be presiding over such a dedicated and enthusiastic GFOACT Board this year.  I would like to extend a special thank you to the officers Christine Hutton, Lisa Hancock, Maryanna Stevens, and Sal Pandolfo; and all of the other directors and committee chairs for all of their support.  Between the elections and the economy, this should be an interesting year and I look forward to working with this Board to address the challenges that lie ahead.  I also want to thank all the Associates that have been most generous in their support over the years and, even now, in these difficult economic times. 

Congratulations to the newly elected executive officers and board members and to those board members who will be continuing their terms from previous elections:

Officers

Lisa Hancock, 1st Vice President, Wethersfield 

Maryanna Stevens, 2nd Vice President, Stonington

Sal Pandolfo, Treasurer, Groton

Christine Hutton, Past President, Tolland

Board of Directors

      

Term Expires
James Finch, Branford 


 
     2009

Richard Darling, Weston 



     2009

Anthony Genovese, Woodbridge 


     2009

Michael Walsh, East Hartford 


     2010

Margaret Colligan, Avon 



     2010

Barbara Bertrand, Windsor Locks 


     2011

Diana Doyle, Middletown 



     2011

Alan Desmarais, Manchester (New England Rep) 
     2011

Diane Waldron, Glastonbury (New England Rep) 
     2012

The following committee chairs have been nominated / appointed:

National GFOA Representative – Jeff Smith

Legislative Committee – Anthony Genovese

Membership Committee – Barbara Bertrand

Newsletter Committee - Patti-Lynn Ryan

Internet Committee - Robert Curry

Education Committee – James Wren and Diana Doyle

Audit Committee - Ann Harter

Accounting Standards Committee – Stephanie Tatro

Historian - Jan Godley.

In addition, Tom Hamilton will be chairing the Connecticut event at the National GFOA Conference to be held in Seattle, Washington, June 28 – July 1, 2009.  Alan Desmarais will be chairing the John Walsh Scholarship.  First Vice President Lisa Hancock will be chairing Programs.

At the annual meeting in June, the John T. Walsh Scholarship was awarded to Tom Hamilton, Norwalk.  This award pays for tuition for GFOA’s Advanced Government Finance Institution at the University of Wisconsin.  If anyone is interested in applying for this scholarship, please visit our web page.  The late Donald Micklus was the much deserved recipient of the The Al Young Award, which recognizes a significant contribution to Connecticut government. 

I look forward to seeing everyone at our Fall quarterly meeting on November 18, 2008 at the Aqua Turf in Southington.  See details of the program in this newsletter.  Please note the registration deadline is November 10, 2008.  Registration forms can be obtained on our website, www.gfoact.org.
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EDUCATION COMMITTEE

James Wren & Diana Doyle, Co-Chairs

The education committee is hosting a downlink for the Government Finance Officers Association's "13th Annual Governmental GAAP Update", scheduled for Thursday, November 6, 2008 from 1 pm to 5 pm at Rensselaer at Hartford, CT.  Registration information & forms are available on www.gfoact.org website.

 

The committee will reconvene in November to plan a one day Spring seminar on other topics.  
"The Introduction to Government Accounting class is being offered at Tunxis Community College again this fall. The class is offered in two 5-week sessions for up to 20 students per session. Session 1 began on September 12th and ended on October 10th. Session 2 begins on October 24th and ends on November 21st. Session 1 was at capacity and a majority of the participants also signed up for session 2. There is already a wait list for a future session, which the Education Committee will discuss at its November meeting."


LEGISLATIVE COMMITTEE 

Chair, Anthony Genovese
Below is a legislative update which summarizes some of the key issues being discussed and debated in Hartford including the projected State budget deficit for fiscal year 2009 and initiatives to address the anticipated shortfall.  The Governor has called for a special session on November 24 to address these issues (see press release below). The next regularly scheduled session begins on January 7, 2009, and is scheduled to adjourn on June 3, 2009.  In addition to several legislative initiatives, which we will continue to monitor and update, the upcoming session will seek to adopt a new biennium budget amid difficult financial circumstances.  The links provided below will provide you with updated State Office of Policy and Management and Legislative Office of Fiscal Analysis budget outlooks for your convenience.

OPM:
     http://www.ct.gov/opm/cwp/view.asp?a=3006&Q=383290&opmNav_GID=1386&opmNav=|
 

OFA:  

http://www.cga.ct.gov/OFA/
The Office of Governor M. Jodi Rell

Gov. Rell: Special Session to Include Relief

for Municipalities as Well as Deficit Reduction

Governor Calls General Assembly Back to Capitol on November 24 to

Act on Deficit Mitigation Plan, Four Proposals to Aid Cities & Towns

Governor M. Jodi Rell today announced the she is formally calling the General Assembly into

special session on Monday, November 24, and is including in the scope of the special session not only her plan to eliminate the current $302 million state budget deficit but several proposals that will

provide significant financial relief to Connecticut’s hard-pressed cities and towns.

On October 21 Governor Rell announced her plan to eliminate the shortfall in the state budget

for the fiscal year that began July 1. The plan reflects cuts in state spending, a tax amnesty program,

cancellation of planned state initiatives as well as new revenue the state expects from the federal

government.”

In the formal call for the special session, the Governor also announced she intends to propose

several steps to help Connecticut municipalities cope with the effects of a national downturn in the

economy.

“Connecticut families are giving up many things and making sacrifices to get through these

difficult economic times – and state government is going to do the same,” Governor Rell said. “But we also have to help our cities and towns as they struggle to confront these economic challenges. My

proposals will give towns new tools to allow them to ease the burden on local taxpayers.

“All of the gears are going to have to mesh for this process to work,” the Governor said. “The

federal government has taken a variety of steps to shore up financial markets and I continue to urge

Congress to work on a second economic stimulus package.” In her October 10 letter to Congress, Governor Rell stressed that a second stimulus package must be aimed at relieving financial pressure on states while stimulating job growth. Her recommendations included:

Replenishing unemployment insurance accounts

Financing infrastructure projects (such as roads and bridges) and “green collar” jobs

Increasing credit to small businesses

In terms of the state, Governor Rell has ordered a hiring freeze, a travel ban, made nearly $180

million in budget rescissions and directed commissioners to cease all non-essential spending. Governor Rell also created a five-step program that includes the support of the state’s community banks, to ensure businesses and residents have access to credit. “Now we must take decisive action to shore up the financial health of our state’s cities and towns,” Governor Rell said. Governor Rell is proposing four specific actions – as part of her call for a special session – to

provide relief to cities and towns.

Allow for tax amnesty programs at the municipal level. State law does not allow towns to

undertake an amnesty plan to collect overdue property taxes. As a result, towns must hire private

collection agencies, which withhold a sizable percentage of any recovery. A municipal amnesty

program would allow taxpayers to make overdue payments without facing other negative

consequences (such as penalties), while communities would not have to pay commissions and

would benefit from increased revenue.

Allow municipalities to use state purchasing power for lower costs. Currently, cities and

towns can join state contracts for certain goods, allowing them to benefit from the state’s bulk

purchasing leverage – but only when the state is already contracting for a given item. Governor

Rell’s proposal would allow large numbers of municipalities to coordinate their purchases

through the state, even if the state itself is not buying the item in question.

Tighten binding arbitration deadlines for municipalities. Cities and towns often find

themselves facing sizable liabilities for retroactive pay and benefits because binding arbitration

cases drag on for months and, in some cases, years. Once the cases are resolved, the accrued

amounts must be paid in a lump sum, placing extra stress on municipal cash flows. Resolving

cases faster would reduce the accrued amounts.

Extend Bond Anticipation Notes. Governor Rell’s proposal would extend, from eight to 10

years, the length of Bond Anticipation Notes that towns sell. Currently, many of the notes are

coming due for municipalities in 2008 and 2009. An extended program would give

municipalities more time to pay off these notes.

“These measures are intended to help cities and towns get through these financial difficulties

without adding to the burden on Connecticut’s property taxpayers or Connecticut’s employers,”

Governor Rell said. “Our cities and towns could use the help now and that is why I am urging the

General Assembly to take action on these issues in a special session on November 24.”



ACCOUNTING STANDARDS COMMITTEE

Stephanie Tatro, Chair
Following is an update to the items discussed in the spring 2008 newsletter: 

GASB Exposure Draft (ED), Fund Balance Reporting and Government Fund Type Definitions

Status: The Exposure Draft for Fund Balance Reporting and Governmental Fund Type Definitions was issued by the Board for public comment. The comment period ended June 30, 2008. A field test of the proposed requirement was conducted. At the August meeting, the Board reviewed a summary of the comments received on the Exposure Draft and feedback from the participants in the field test. Board deliberations will continue at the October teleconference and November meeting.

The ED, as well as the related news release and plain-language article, can be downloaded from the GASB website, www.gasb.org. 

GASB ED, Service Efforts and Accomplishments Reporting - An Amendment of GASB Concepts Statement No. 2

Status: A Request for Response of proposed, Suggested Guidelines for Voluntary Reporting of SEA Performance Information, has been issued by the Board. The comment period ended October 31, 2008. The Request for Response is posted on the GASB website and can be downloaded. An Exposure Draft of proposed changes to Concepts Statement No. 2, Service Efforts and Accomplishments Reporting, was issued by the Board for public comment. The comment period ended July 3, 2008. Board deliberations on Concepts Statement 2 will continue at the November meeting. The link below offers a two-page summary of the basic facts:

Basic facts about Service Efforts & Accomplishments (SEA) Reporting project related news releases, and plain-language articles, can be downloaded from the GASB website, www.gasb.org. 

The following exposure documents are still being deliberated:

GASB Exposure Draft (ED), Accounting and Financial Reporting for Derivative Instruments
Status: The Board reviewed a project prospectus at the April 2008 Board meeting and the Chairman added the Derivative Instruments Implementation Guide project to the Current Technical Agenda as a practice issue. The Implementation Guide is currently being developed.

Derivative Instruments Implementation Guide—Project Plan
Project Description: This project will develop an Implementation Guide that assists practitioners in application of the forthcoming derivative instruments standard. Guidance will be limited to clarifying, explaining, or elaborating on the standards contained in the derivative instruments pronouncement.

Accounting and Financial Reporting Issues: The major issues would be the scope of the standard, definitions, recognition and measurement, methods of evaluating hedges, terminations, synthetic guaranteed investment contracts, and note disclosures.

Current Developments: The project staff has been assembling the issues that should be addressed in the guide. An advisory committee will assist with the guide’s development.

Work Plan:

	Board meetings 
	 
	Topics to be considered

	September-December 2008:
	 
	Compilation of questions, development of answers, and review by advisory committee 

	January 2009:
	 
	Board consideration of draft guide along with advisory committee comments and clearance by the Board 

	February 2009:
	 
	Issuance of the guide 


The ED is available to download from the GASB website at www.gasb.org.  

	Active Projects
	Status

	ARC Adjustment—UPDATED (09/09/08) 

	Proposed Technical Bulletin Available for Comment; Deadline September 30 


	Chapter 9 of the United States Bankruptcy Code—NEW (09/09/08) 

	Research Being Conducted 


	Codification of AICPA Accounting Standards in SASs—UPDATED (09/09/08) 

	Exposure Draft Available for Comment; Deadline October 30 


	Codification of Pre-November 30, 1989, FASB Pronouncements—UPDATED (09/09/08) 

	Research Being Conducted 


	Comprehensive Implementation Guide UpdateUPDATED (09/09/08) 

	2008–2009 Edition Being Developed 


	Conceptual Framework—Recognition and Measurement Attributes—UPDATED (10/14/08) 

	Currently Being Deliberated 


	Derivative Instruments Implementation Guide—UPDATED (09/09/08) 

	Questions Currently Being Collected 


	Economic Condition Reporting—UPDATED (09/09/08) 

	Research Being Conducted 


	Electronic Financial Reporting 

	Research Being Conducted 


	Fair Value Measurement—UPDATED (09/09/08) 

	Research Being Conducted 


	Fund Balance Reporting—UPDATED (10/14/08) 

	Currently Being Deliberated 


	GAAP Hierarchy—NEW (09/09/08) 

	Exposure Draft Available for Comment; Deadline October 30 


	Investment Omnibus—UPDATED (09/09/08) 

	Research Being Conducted 


	Postemployment Benefit Accounting and Financial Reporting—UPDATED (10/14/08) 

	Currently Being Deliberated 


	Public/Private Partnerships—UPDATED (10/14/08) 

	Currently Being Deliberated 


	Reporting Unit Presentations/Statement 14 Reexamination—UPDATED (10/14/08) 

	Currently Being Deliberated 


	Service Efforts and Accomplishments Reporting—UPDATED (10/14/08) 

	Request for Response Available for Comment; Deadline October 31 



	Completed Projects
Status
Accounting Treatment for Medicare Part D Retiree Drug Subsidy Payments 

Technical Bulletin 2006-1 Issued in June 2006 

Conceptual Framework—Elements of Financial Statements 

Concepts Statement 4, Elements of Financial Statements, Issued in June 2007 

Derivatives—UPDATED (08/08/08) 

Statement 53, Accounting and Financial Reporting for Derivative Instruments, issued in June 2008 

Endowment Funds—Accounting and Reporting for Land and Other Real Estate Held as Investments 

Statement 52, Land and Other Real Estate Held as Investments by Endowments, issued in November 2007 

Intangible Assets 

Statement 51, Accounting and Financial Reporting for Intangible Assets, Issued In July 2007 

Other Postemployment Benefits 

Implementation Guide Issued in June 2005 

Pension Disclosures—Conforming Changes 

Statement 50, Pensions Disclosures, Issued in May 2007

Pollution Remediation Obligations 

Statement 49, Accounting and Financial Reporting for Pollution Remediation Obligations, Issued in November 2006

Sales and Pledges of Receivables and Future Revenues 

Statement 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity Transfers of Assets and Future Revenues, Issued in September 2006 

Statistical Section: Statement 44 

Implementation Guide Issued in December 2005 

Statement 34 

  






PROGRAM COMMITTEE

Lisa Hancock, Chair
Don’t forget to register for the upcoming quarterly GFOA meeting on November 18th at the Aqua Turf Club in Plantsville!

The agenda and registration information may be found on line at http://www.gfoact.org. 

Come hear about how your community can start accepting credit cards in house without incurring the associated fees. In 1996, when MasterCard, Visa and American Express began allowing governments to charge a convenience fee for residents’ online credit card payments, many local governments that had never accepted credit cards began accepting them for online transactions. However, more than 50 percent of all local governments still do not accept credit cards for payments made in their offices because they would have to absorb the transaction costs.  There is a new program that allows local governments to assess a convenience fee to residents in face-to-face credit card transactions. The programs represent the card companies’ acknowledgement that they would not grow in the local government sector unless counties and cities could assess fees to offset transaction costs. 

Cities and counties that have been accepting credit cards and absorbing the fees now can eliminate those costs from their budget, but many still may be hesitant to assess a convenience fee because they are concerned about the public’s perception. A public relations effort can explain that the new policy reduces residents’ overall taxes, charging only the individuals that use their cards instead of the entire tax base, which is a potential liability as more governments are scrutinized for their spending.

Another hot topic is the risk of fraud.  We have three of our well known bankers who have prepared an excellent presentation on this topic.  There are all types of fraud including check/ACH fraud, credit card fraud, employee theft and identity theft.  Learn about best business practices to protect your Agency from internal and external fraud.  Good internal controls play an important role in protecting the Agency’s physical resources and, should also ensure the reliability of financial reporting.   

Our day will end with a visit from the Attorney General for the State of Connecticut, Attorney Richard Blumenthal.  He will be discussing his recent lawsuit against the various rating agencies.  Certainly something you will not want to miss especially if your organization will soon be issuing debt.  We look forward to seeing you there!


AUDIT COMMITTEE

Ann Harter, Chair

2008 Audit Report:
Dear President Jaskot:

On July 17th, we completed a review of the Combined Balance Sheet of the Government Finance Officers of Connecticut as of June 30, 2008 and the Combined Statement of Revenues, Expenditures and Changes in Fund Balance for the year then ended.

We reviewed the posted revenue for reasonableness, selected and traced portion of expenditures to invoices and canceled checks and verified cash balances to year end bank statements/reconciliations.  All posted transactions appeared proper.  Based on this review, nothing came to our attention that caused us to believe it could have a material effect on the financial statements.

Respectfully submitted,

Audit Committee: Ann Harter, Chairperson, Linda Trzetziak, Greg Simmons



Announcements

Upcoming Events: Agendas, registration materials and links are posted on the CT GFOA website at: www.gfoact.org.  See the “calendar” section for the following:

November 6
Annual GAAP Update Internet Class – Rensselaer at Hartford
November 18
Fall Quarterly Meeting – Aqua Turf – Southington 

February 5


Winter Quarterly Meeting – Hartford Marriott
April 2



Spring Quarterly Meeting – Anthony’s Ocean View

June 2 



Annual Meeting/Golf Tournament – Tunxis Plantation
June 28 – July 1

GFOA Annual Conference – Seattle, Washington


Advanced Government Finance Institute Offers Unparalleled Opportunity for Professional Growth

By Tom Hamilton
I was fortunate to be selected this year to receive the Connecticut GFOA scholarship to attend the Advanced Government Finance Institute (AGFI) at the University of Wisconsin in Madison, WI.  The Institute is the Government Finance Officers Association’s premier training program for mid-career professionals.  The program runs for five consecutive days with a full and intensive curriculum.  GFOA partners with the University Of Wisconsin School Of Business and the instructors are all dynamic, accomplished presenters.  Utilizing lectures, hands-on exercises, and roundtable discussions, the Institute’s participates delve into issues such as organizational leadership and team building; leading organizational change; motivating employees and dealing with conflict; dealing with the media; issues in accounting; maintaining work/life balance; and the application of technology in government.  The program culminates in a case study presentation in which everyone participates.

The Institute’s forty-five attendees came from large, medium and small jurisdictions from all over the United States and Canada.  Without exception, all of the attendees came prepared to participate fully in the events of the week.  There is a lot of interaction between participates, both inside the classroom, and after the class work in done.  After a week of learning, working and eating side-by-side, all of us left Madison with forty-five new friends and professional colleagues.  One of the members of our group even started a blog for our Class, so that we can continue to keep in touch with each other and share ideas together.

As someone who has now been in the municipal finance business for more than twenty years, it was refreshing and invigorating to go back to school for a week; to learn and re-learn important lessons about some of the bigger picture, strategic issues that frequently have a way of being crowded out by the day-to-day demands of the job.  The opportunity to spend a week in Madison this summer sent me back to my job with a renewed sense of purpose, and a rejuvenated commitment to really make a difference.  So, my sincere thanks to the Connecticut GFOA for offering me this opportunity, and I would encourage other members to consider this program.  We are very fortunate in Connecticut that the GFOA of CT provides one scholarship to this program each year which covers the full tuition and room and board.  I recommend the Institute most highly, and encourage you to consider applying for the GFOA of CT scholarship in the future.

Thomas Hamilton, Finance Director

City of Norwalk
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