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President’s Message
By Jim Jaskot
The Fall meeting at the Aqua Turf in Southington and the Winter meeting at the Rocky Hill Marriott were well attended and most enjoyable.  Kudos to program chair Lisa Hancock for all of her efforts in planning and organizing these events; and, many thanks to our speakers for donating their time and talent.  The next meeting will be held on April 2, 2009, at Anthony’s Ocean View in New Haven.  The agenda includes presentations on the role of the finance department in energy management, changes to continuing disclosures for municipal insurers, and an update on State legislation.  Please see our website www.gfoact.org for details and registration forms.  

For a thoughtful overview of the State budget deliberations, I encourage you to read the Legislative Committee update below, written by Anthony Genovese.  Please let him know if you would like an update on any of the legislative issues currently being discussed.  

Education Committee co-chairs Jim Wren and Diana Doyle have done an outstanding job of organizing programs this year.  A multi-week course Introduction to Governmental Accounting was offered last Fall and again this Spring.  The course is currently being taught by a couple of pros, Jim Reynolds and Jeff Smith, and we are hearing some very positive feedback by participants.  A half-day class on preparing policies and procedure is being scheduled for this Spring as well.  

We are looking for volunteers to participate on our Accounting Standards Committee to help educate the membership on new pronouncements and to express our concerns to standard setters as warranted.  If you think you might be interested, please contact me.   Participating on committees can be a very worthwhile and rewarding experience.

NESGFOA 2009 Scholarship Applications are now available for a college level student pursuing a degree in government finance and for a member of NESGFOA to attend the Advanced Government Institute in Wisconsin this Summer.  See the John Walsh Scholarship Committee report below for details.  The NEGFOA Spring Training Seminar is on April 2 – 3, 2009, in Waltham, MA.  The National GFOA conference will be held June 28 - July 1, 2009, in Seattle, Washington.  The Board has voted to forego Connecticut night this year.  Instead, we ask that our associates consider a donation toward GFOACT’s educational programs. We are striving to continue offering quality programs at a nominal cost to participants and in these difficult economic times, any and all donations are very much appreciated.  

Once again, my thanks to the very dedicated members of our Board and Committees in making this another productive year for GFOACT!

COMMITTEE REPORTS

	Education Committee
	Report

	Legislative Committee
	Report

	Membership Committee
	No Report

	Accounting Standards Committee
	Report

	Program Committee
	Report

	John Walsh Scholarship Committee
	Report


EDUCATION COMMITTEE

James Wren & Diana Doyle, Co-Chairs
The spring session of the Introduction to Government Accounting class kicked off on February 20 at Tunxis Community College in Farmington. Once again, the maximum of 20 students has enrolled in the class. GFOA-CT is very fortunate to have retired Middletown Finance Director Jim Reynolds teaching the class this semester and Jeff Smith, Finance Director in Mansfield, teaching several of the sessions as well. Early student feedback on the class has been very positive. The 11-week course will go through May 15th.

The Education Committee is currently scheduling a class on preparing policies and procedures. This half-day session will be an abbreviated version of a popular course offered a few years ago and will once again be taught by Amy Stuart, who formerly worked for MUNIS and now is employed by the City of Hartford. There are still openings for this class; please see the GFOA-CT website for further details.
LEGISLATIVE COMMITTEE


Anthony Genovese, Chair
The 2009 Legislative Session of the Connecticut General Assembly started with the State in difficult financial circumstances.  The State had already passed one deficit mitigation package for 2009 and additional steps were necessary to help control a continuing deficit for 2009, as well as a projected deficit for 2010 and 2011.  Thus, topics dominating the current session, as you would expect, include the projected State budget deficit for fiscal year 2009 including initiatives to address the anticipated shortfall and the new biennium budget for fiscal year 2010 and 2011.  The session began on January 7, 2009 and is scheduled to adjourn on June 3, 2009.  On February 4, 2009, Governor Rell released her budget to the State.  

In addition to several legislative initiatives, which we will continue to monitor and update, the session looks to adopt a new biennium budget.  The general tone of the session seems to include assisting municipalities in reducing expenditures and generating additional revenue on the local level.  There is an acknowledgement that all municipalities are faced with making difficult financial decisions.   

Attached to this report is a link to a PowerPoint presentation containing an overview of the Governor’s proposed budget and the link to the Governor’s proposed budget with detailed revenue estimates under the Municipal Aid section.  Please feel free to give me a call or send me an e-mail if you would like an update on any legislative issue currently being discussed at the capital including status, final form, and likelihood of approval.      

Following is a brief summary of some of the most relevant bills and issues addressed this session:

Mid Year Mitigation packages: As the budget deficit continues to grow, the Governor and other State leaders continue to address the deficit with midyear adjustments to the budget.  The latest mitigation package, third this year, primarily involved the use of a number of one time revenue additions to close the anticipated budget gap.  There is the potential for a fourth budget adjustment after the release of tax receipt revenue sometime in late April.   

Workers’ Compensation Coverage: This new unfunded state mandate would shift the burden of proof onto local governments to refute costly workers’ compensation claims for paid and volunteer firefighters, police and emergency personnel for cancer and infectious and contagious diseases.  The labor committee has voted favorably on this legislation but the proposed legislation still needs to be reviewed by several other committees including appropriations.  The proposed legislation could be potentially very costly to Connecticut’s cities and towns.

Evictions: There is proposed legislation concerning the costs of the eviction process and who pays the costs of the eviction.  While currently the municipality pays the majority of the costs, different groups including State Marshals and those representing landlords, tenants and municipalities are involved in discussions on how to more equitably share in eviction expenditures.

Revaluation Delay:  There is proposed legislation providing for a local option for municipalities to delay revaluation.

Hotel Occupancy Tax: There is proposed legislation to allow municipalities to share in the revenue generated from the local hotel occupancy tax.  While there are several versions, the most common theme seems to center on each municipality retaining a portion of additional hotel occupancy taxes generated only within its own borders.

Fines and fees to non-profits: There is proposed legislation to allow municipalities to set fines and collect fees for use of Town services, including police and fire, by not for profit agencies and organizations.

Regionalization:  There are several proposals centered on using incentives to encourage municipalities to regionalize Town functions and services.  These proposals use a “carrot” approach and are designed to provide municipalities with additional funds if certain criteria are satisfied when joining with other cities and towns to provide services or combine functions.   

Hit “CTRL” Then “CLICK” To view the link below to view the Governor’s Budget – Go to the Municipal Aid section to see specific allocations to Towns & Cities:
http://www.ct.gov/governorrell/cwp/view.asp?a=1317&Q=433326
Hit “CTRL” Then “CLICK” To view the link below to view Governor’s Budget PowerPoint 
Summary:
http://gfoact.org/News/default.asp
ACCOUNTING STANDARDS COMMITTEE
by James Jaskot

The GASB has recently issued several new pronouncements as follows:

Concepts Statement No. 5, Service Efforts and Accomplishments Reporting (An Amendment of Concepts Statement NO. 2) 
This concepts statement was issued on December 15, 2008.  It clarifies that it is beyond the scope of the GASB to establish the goals and objectives of state and local government services, specific nonfinancial measures or indicators of service performance, or standards of, or benchmarks for, service performance.  

Technical Bulletin (TB), Determining the Annual Required Contribution Adjustment for Postemployment Benefits
This TB was issued on December 15, 2008.  It clarifies that the use of actual known amounts for purposes of calculating the ARC adjustment relating to pensions and OPEB is consistent with the intent of existing standards.  

Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions. 

This Statement was issued on March 11, 2009.  The GASB developed Statement 54 to address the diversity of practice and the resulting lack of consistency that had evolved in fund balance reporting. To reduce confusion, the new standards establish a hierarchy of fund balance classifications based primarily on the extent to which a government is bound to observe spending constraints imposed upon how resources reported in governmental funds may be used.

Statement 54 distinguishes fund balance between amounts that are considered nonspendable, such as fund balance associated with inventories, and other amounts that are classified based on the relative strength of the constraints that control the purposes for which specific amounts can be spent. Beginning with the most binding constraints, fund balance amounts will be reported in the following classifications:

· Restricted—amounts constrained by external parties, constitutional provision, or enabling legislation 

· Committed—amounts constrained by a government using its highest level of decision-making authority 

· Assigned—amounts a government intends to use for a particular purpose 

· Unassigned—amounts that are not constrained at all will be reported in the general fund. 

The new standards also clarify the definitions of individual governmental fund types. It interprets certain terms within the definition of special revenue fund types, while further clarifying the debt service and capital projects fund type definitions. The final standard also specifies how economic stabilization or “rainy-day” amounts should be reported.

“GASB Statement 54 is effective for financial statements for periods beginning after June 15, 2010, with earlier implementation encouraged.  To obtain a copy of the statement, call the GASB Order Department at (800) 749-0659 or log on to www.gasb.org for more information. 
PROGRAM COMMITTEE

Lisa Hancock, Chair
Our quarterly meeting on February 5, 2009 provided our members with a significant amount of information regarding the protection of Public Funds.  Dave Weber, Vice President from Peoples United Bank, presented information on the new rules under the FDIC for the security of funds.  Tony Conway, Asst. Director from the State Dept. of Banking, reviewed the various State Statutes that govern our banks and their collateralization requirements.  Ken Bailey, Vice President from Multi-Bank Securities, discussed the Connecticut State Statutes as they relate to how Municipalities can invest public funds and also provided several options for investing our funds under these Statutes.  The day ended with an up-lifting presentation from Dr. Steve Sobel, Speaker Extraordinaire.  The audience was very interactive during his presentation where he taught everyone how to “Dance with the Wolves and Deal with Difficult People”

For copies of the various presentations please go to the GFOACT website:  Hit “CTRL” Then “CLICK” To view the link.

http://www.gfoact.org/calendar/eventView.asp?EventID=106
The links to the information can be found by clicking on the agenda items.  Our next meeting will be on Thursday, April 2, 2009 at:  Anthony's Ocean View, 450 Lighthouse Road, New Haven, CT 06512.  


JOHN WALSH SCHOLARSHIP COMMITTEE

Al Desmaris, Chair

The Executive Board of the NESGFOA is pleased to announce that the 2009 Scholarship Applications are now available.  The first scholarship is for a college level student pursuing a degree in government finance.  The second scholarship is for a member of the NESGFOA to attend to the Advanced Government Institute in Wisconsin this upcoming summer.

Further information can be found at:  www.nesgfoa.org - Hit “CTRL” Then “CLICK” To view the link.
Announcements

Upcoming Events:

Agenda, registration materials and links are posted on the calendar page of website for the following:

April 2nd 

Quarterly Meeting – Anthony’s Oceanview, New Haven, CT 
June 4th

Annual Meeting & Golf Tournament - Tunxis Plantation – Farmington, CT
